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REIT Markets Rose Globally in May 

Key points: 
 May REIT markets rose globally thanks to attractive yields enhanced by declining government bond 

yields. 
 Major currencies slightly weakened against the Japanese yen, except the Canadian dollar. 
 We believe REIT markets to remain solid on the back of economic growths in the Asia region, possibly 

long-lasting low interest rate policies in the US and hopes for additional monetary stimuli in Europe. 

Global REIT markets rose on lower government bond yields, etc. 
REIT markets in May rose globally on a local 
currency basis as higher yields on REITs were 
preferred on the back of declining government 
bond yields everywhere. Meanwhile, forex 
markets saw major currencies other than 
Canadian dollars depreciated against the 
Japanese yen on lower interest rates in the US 
and Europe and reduced expectations for the 
Bank of Japan’s additional quantitative easing. 
On a Japanese yen basis, REITs staged a second 
consecutive monthly gain in every region due to 
a nominal rise in each local market. 

Reviews on each major market 
The North American market rose 1.8% MoM, the European jumped +5.3% and the Oceanian gained 
+0.1%, all on a Japanese yen basis. The US and European markets attracted buyers as yields on 10-year 
government bonds declined. Especially, the latter showed a strong rally thanks to widened yield spreads 
between REITs and 10-year government bonds after the ECB signaled additional monetary easing. The 
Oceania’s rise remained marginal, partly affected by Australia’s announcement of austerity budgets for the 
new fiscal year starting from July. 

The Asian market shot up 5.3% MoM as Hong Kong (+6.4%), Singapore (+4.6%) and Japan (+5.1%) all 
rallied strongly. Hong Kong’s big jump was partly triggered by an announcement of an asset sale at 38% 
more than its book value by Link REIT whose market cap accounts for more than 50% of the whole local 
market. The Singapore market rose on largely strong financial results from REIT firms. In Japan, REITs 
were focused as bottoming-out of rents become more apparent thanks to consistently improved vacancy 
rates and hopes that central Tokyo property markets would be increasingly active due partly to a media 
report speculating a potential sale of a large building nearby the Tokyo Station. The Asia region as a whole 
appears to have attracted investors because of not only high yields but growth potentials of the markets. The 
region’s markets soared 10.8% in the past 3 months, significantly outperforming +6.7% for the global 
market, namely with Hong Kong up 13.5% and Singapore rising 12.8% in the same period. 

 

 

 

%MoM for Major Regions/Nations 
  %MoM   %MoM 
Global +2.5%   
N. America +1.8% UK +3.7% 

US +1.8% Oceania +0.1% 
Canada +1.9% Australia +0.1% 

Europe +5.3% Asia +5.3% 
Belgium +3.0% Singapore +4.6% 
Netherlands +5.5% Japan +5.1% 
France +6.3% Hong Kong +6.4% 

Notes: %MoM of GPR Global High Income REIT Index  
Source: GPR, SMAM 
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Market outlook 
We believe REIT markets will keep tracking firm uptrends in Asia due to stronger economic growths as 
well as in developed nations, both of which have been largely showing improved economic data. This is 
based on our views that yields on developed market government bonds will remain low in the near future 
as the ECB implemented additional measures including negative rates and signaled further accommodative 
actions and as the FRB’s zero-interest policies appear to last longer than previously expected. 

 

 

 

Disclaimer 
 
Please read this disclaimer carefully. 
 This material is for non-Japanese institutional investors only. 
 The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to introduce or 

demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), or to provide 
information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit investments, provide 
investment advice or service, or to be considered as disclosure documents under the Financial Instruments and Exchange Law of Japan. 

 The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic outlook at 
present, and should be construed no warrant of future returns and risks. 

 Past performance is not necessarily indicative of future results. 
 The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment management fees, 

transaction costs, or re-balancing costs, etc. 
 The investment products or strategies do not guarantee future results nor guarantee the principal of investments. The investments may 

suffer losses and the results of investments, including such losses, belong to the client. 
 The recipient of this report must make its own independent decisions regarding investments. 
 The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s judgment as of the 

date of this material and are subject to change without notice. 
 The awards included in this report are based on past achievements and do not guarantee future results. 
 The intellectual property and all rights of the benchmarks/indexes belong to the publisher and the authorized entities/individuals. 
 This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and does not 

guarantee its completeness or accuracy. 
 All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except as otherwise 

stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without SMAM’s authorization, or 
from disclosing this material to a third party. 
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