
1．How to Capture Equity Investment by Foreign Investors? 

2.  Latest Trend 

“Equity Investment by Foreign Investors”  

A Key to the Japanese Stock Market 

  It can be captured by a statistics called “Portfolio Investment Liabilities / Equity & Investment Fund 

Shares (PIL/EIFS)” under “International Transactions in Securities” published by the Ministry of Finance 

Japan. 

   “International Transactions in Securities” is based on reports from the banks and financial instruments 

specialist (the designated investors) appointed by the Ministry of Finance Japan.  

 There is a strong correlation 

between the trend of net transaction 

(purchase minus sales) of PIL/EIFS 

and that of Nikkei Stock Average.  

   For example, since the launch of 

second Abe Cabinet, accumulated net 

transaction value was continuously 

being the significant net purchase. 

However, entering into second week 

of March, % move of Nikkei Stock 

Average (compared to 24 weeks ago) 

turned negative and a net transaction 

turned into significant net sales of 

approx. 1trillion and 92billion yen.   

It was first time that the net sales 

exceeded 1 trillion yen on a weekly 

bases since “International 

Transactions in Securities” was 

published in January 2005.  

http://www.smam-jp.com/market/report/marketreport/1235907_1951.html 

http://www.smam-jp.com/market/report/marketreport/1235812_1951.html 
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3.  Future Outlook 

 One of the background of foreign investors being net seller could be attributed to weakening risk appetite 

because of  the worsening Chinese economic data and escalation of tension in Ukraine, however, we tend to 

believe that the biggest reason could be the ambiguity of the Japanese economic outlook.   We think that the 

central focus of the market going forward will be on the impact of consumer spending tax hike (April) to the 

Japanese macro economy, however, another focus could be on whether the foreign investors will continue to 

be a net seller or turned to be a net buyer which is a  key to the Japanese stock market.  
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(Note 1) Data Horizon is from Jan. 2005 to Mar. 2014.  March is till 14th.  Weekly bases. 

(Note 2) Net PIL/EIFS: 12  weeks accumulated amount of Purchase minus Sales. 

(Note 3) % move of Nikkei Stock Average: Compared to 24 weeks ago. 

(Source) Produced by SMAM based on data from “International Transactions in Securities” 

               (the Ministry of Finance Japan) and Datastream. 
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http://www.smam-jp.com/market/report/marketreport/1205858_1951.html
http://www.smam-jp.com/market/report/marketreport/1205858_1951.html


Disclaimer

Please read this disclaimer carefully.
= This material is for non-Japanese institutional investors only.
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to introduce or 

demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), or to provide 

information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit investments, provide 
investment advice or service, or to be considered as disclosure documents under the Financial Instruments and Exchange Law of Japan.

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic outlook at 

present, and should be construed no warrant of future returns and risks.
= Past performance is not necessarily indicative of future results.
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment management fees, 

transaction costs, or re-balancing costs, etc.
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. The investments 

may suffer losses and the results of investments, including such losses, belong to the client.
= The recipient of this report must make its own independent decisions regarding investments.
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s judgment as of 

the date of this material and are subject to change without notice.
= The awards included in this report are based on past achievements and do not guarantee future results.
= The intellectual property and all rights of the benchmarks/indexes belong to the publisher and the authorized entities/individuals.
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and does not 

guarantee its completeness or accuracy.
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except as 

otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without SMAM’s 

authorization, or from disclosing this material to a third party.
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