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4 The first year for “NISA”: )
Increase of retail investors expected

“NISA” (Nippon Individual Savings Account) is a “tax exemption program for small investments
in Japan” modeled after the ISA (Individual Savings Account) in the United Kingdom. By opening
a “NISA” account with a securities house or a bank, all individuals are eligible for an exemption from
the levy on capital gains, dividends and coupons from the financial products such as equities and
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wvestment trusts.

“NISA” application began with elderly and experienced investors

Room for expansion of active “NISA” accounts

B “NISA” started in January 2014. The number of “NISA” accounts grew to about 7.27 million and

through these accounts about 1.563 trillion yen was invested by June (FSA survey). Looking at
the age profile of “NISA” account holders, while 60 years old and above count for 58.4, the younger
generations of 50 years old and below count less. The ratio for 30s and 20s are only 8.2% and 3.2%
respectively. In addition, out of about 4.63 million accounts held by 131 securities houses, only
12.2% are opened by investment beginners. Further expansion of investors’ base is desired.

Limit increase and introduction of “Junior NISA”
oin “Junior NISA” would promote long term investment

B The Japanese government intends to increase the limit of annual investment amount for tax

exemption from 1 million yen to 1.2 million yen per account, aiming further promotion of “NISA”.
They also plan to introduce “Junior NISA” (tax exemption up to 0.8 million yen of investment)
applying to the age of under 20 years old, from January 2016 after Diet deliberations next year.

B Parents and grand parents will open “Junior NISA” accounts for their children or grand children and

will invest on their behalf. This scheme will promote long term investment as the money can not be
withdrawn until children or grand children reach the age of 18.

Expectation on further investment by retail investors with
HHHre PHHoO the promotion of “NISA”

B |nvestment through “NISA” is increasing
According to the Japan Securities Dealers Association, number of “NISA” accounts of 10 major
securities houses rose 1.5% m-o0-m to about 4 million in November. Among them, the active
accounts which have actually invested rose 6.7% m-o-m to about 1.61 million. The active
accounts are 40.3% of the total accounts opened.
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B Expectation for increase of individual investors through “NISA”

If all of “NISA” accounts held by 10 major securities houses were utilised to their maximum amount,
it would be about 4 trillion yen. However, the total investment made is about 1.196 trillion yen which
is only approx. 30% of the maximum amount “NISA” holders can invest. The increase of investment
amount and further penetration into individual investors are expected through the utilisation of
unused tax exemptions and by opening new “NISA” accounts.

Disclaimer

Please read this disclaimer carefully.

® This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management
Company, Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities.
Therefore this material is not intended to offer or solicit investments, provide investment advice or service,
or to be considered as disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon
the economic outlook at present, and should be construed no warrant of future returns and risks.

e Past performance is not necessarily indicative of future results.

@ The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of
investments. The investments may suffer losses and the results of investments, including such losses,
belong to the client.

® The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM'’s judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

® This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM
can not and does not guarantee its completeness or accuracy.

e All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third
party.
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