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M BOJ’s Monetary Policy & Equity Market Reaction

BOJ’s policy unchanged, equity market fell following weak US economic data

1 Current Monetary POliCV BOJ Policy Board majority forecasts in Outlook Report (April 2/015)
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Point kept on hold oo Core cél e
BOJ put off the timing for inflation target (Excl. fresh food)
FY2014 Est. -1.0--0.8 +0.8
M BOJ kept its monetary policy (Quantitative and -o(éo-.?()m YT
Qualitative Monetary Easing) unchanged at the January 2015 forecast '(_0'5)' ('+0.9)'
Monetary Policy Meeting on April 30. 15-42.1 40.2-41.2
B |n the biannually “Outlook for Economic Activity FY2015 Est. (+2.0) (+0.8)
and Prices Report (Outlook Report)” published January 2015 forecast Bl +0.4-+1.3
on the same day, BOJ put off the timing for (+2.1) (+1.0
achieving 2% inflation to “around 1H of FY2016” FY2016 Est. +1£1_ ;)1'8 +1('i2_ ;)2'2
from “in or around FY2015.” For FY2015 outlook, i Bonils) T
the central bank slightly revised downward its January 2015 forecast (+1.6) (+2.2)
real GDP forecast to +2.0%, from +2.1%, and its V2017 Est. +1.0-+0.5 +1.4-+2.1
CPI forecast to +0.8%, from +1.0%. (+0.2) (+1.9)
B For FY2017 outlook, the bank posted slightly (Note 1) Majority forecasts represent range of forecasts by board members after discarding
cautious real GDP forecast as the consumption TSI L
tax will be raised to 10% in April 2017. Figures in parenthesies are median forecasts.

(Note 3) For Core CPI figure, FY2014 and FY2017 do not factor in the relevant consumption tax hike.
(Source) SMAM, based on BOJ's data.
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B Haruhiko Kuroda, Governor of Bank of Japan 19000 |
reiterated “underlying inflation trend remains
intact” and expressed “additional monetary ;. |
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easing is not required at this moment”. He also
added the BOJ’s decision to put off the timing of 5000 | | 100
achieving 2% inflation is mainly due to slower '
recovery in consumption. Nikkei 225 Index (Left Axis)
B The “Outlook Report” revised real GDP and CPI 13'00014/1 14‘/4 14‘/7 14}10 1;/1 1_;/4 %0
forecasts downward, however, BOJ kept its (Year/Month)

. . . (Note) Datais from Jan. 6, 2014 to Apr. 30, 2015.
monetary po“Cy unchanged for the time bemg; (Source) SMAM, based on Bloomberg L.P. data.

maintaining its underlying inflation trend outlook.

Future -
Japanese stocks to reflect upbeat corporate earnings

B On April 30, Nikkei 225 closed lower at 19,520.01 B The slowdown in the US economy in the 1Q was mainly
yen, down 538.94 yen on the back of weaker than caused by a cold winter and the economy is expected to
expected US GDP data in Jan. — Mar. quarter that pick up in the 2Q.
slowed to + 0.2% annualised from the previous B The corporate earnings of Japanese companies are
quarter. In addition, the market negatively expected to continue increasing on the back of weak JPY
reacted after BOJ posted its maintaining current and low crude oil price. The equity market are likely to
monetary policy. advance discounting the solid corporate earnings as the

markets are stabilising.
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Please read this disclaimer carefully.

e This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the
economic outlook at present, and should be construed no warrant of future returns and risks.

® Past performance is not necessarily indicative of future results.

® The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment
management fees, transaction costs, or re-balancing costs, etc.

e The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

® The recipient of this report must make its own independent decisions regarding investments.

@ The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

e The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

e This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not
and does not guarantee its completeness or accuracy.

e All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM,
except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying
this material without SMAM’s authorization, or from disclosing this material to a third party.
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