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 European bond funds lost money in May. However, 
money inflow into bond markets will continue for a 
time being in developed countries as low inflation 
and low interest rates across the globe remain 
unchanged. Meanwhile, in emerging markets, Asian 
bond funds could be focused as relatively solid 
fundamentals and higher bond yield are tailwinds 
for the bond funds to continue gaining money. 

Stock funds likely to be more 
focused by country 

Future 
Outlook  

 Stock funds seem more focused by country. Money 
net-inflow will continue in Europe (excluding UK) as 
well as Japan underpinned by quantitative monetary 
easing although Europe temporarily was hit by a 
profit-taking in May. For emerging markets, India is 
likely to keep a net-inflow on expectation for a 
structural reform in the country. 

Chinese and Mexican bond funds lost 
money, too 

European bond funds turned 
to a net-outflow 

 European bond funds had a net-outflow for the first 
time in 26 months. However the bond funds had 
experienced a quick recovery soon after a month 
respite in March 2013. Money continued to flow into 
US bond funds in a net basis. 
 

 In emerging markets, China and Mexico’s bond fund 
turned to a net-outflow. Indian bond funds should be 
kept watching at its trend of net-inflow as they 
remained at only a slight recovery in May from a net-
outflow in April. 

 According to EPFR GLOBAL, the money flow of “stock 
investment trusts” shows a net-inflow to Indian stock 
funds for 12 consecutive months as of May 2015 (up 
to the 3rd week in May 2015, hereafter). Japanese 
stock funds also gained a 6 straight month net-inflow 
from December 2014. 
 

 European (excluding UK) stock funds turned to a net-
outflow after a 6 month net-inflow. Total cumulative 
net-outflow from US stock funds reached USD93.2 
billion, exceeding the total net-inflow for the 
previous year. 

Japanese stock funds had a net-inflow for 6 straight months, too 

(Note)      1. Data period is from 2014 to 2015. 2014 is from January to December. 2015 is up to the 3rd week 

in May. As weekly data covers fewer funds than monthly data, sum of weekly data for a month

does not match the monthly data in case of May 2015.

                    2. NIEs4 includes Hong Kong, Taiwan, South Korea and Singapore. ASEAN4 includes Thailand, 

Malaysia, Phillipines and Indonesia.

                    3. GEM is an abbreviation of Global Emerging Markets and means the fund category investing in 

overall emerging markets in the world.

                    4. The data of ASEAN4(*) of bond funds is total value of Thailand, Malaysia and Indonesia. 

Classification is based on EPFR GLOBAL.

(Source)       SMAM, based on EPFR GLOBAL data.

Fund Flow of Bond Funds (By Country and Region) (USD mi l l ion)
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Disclaimer 
 
Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the 
economic outlook at present, and should be construed no warrant of future returns and risks. 

=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. 

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 

SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not 

and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, 

except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying 
this material without SMAM’s authorization, or from disclosing this material to a third party. 
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