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Negative Apr.-Jun. Japanese GDP growth, recovery expected in second half

1 Negative GDP growth for the first
Point time in three quarters

Weak consumer expenditures and export

(QoQ Annualised, %) "Real GDP Growth Rate of Japan"
B The first preliminary Apr.-Jun. 2015 real GDP released by ,
Japan's Cabinet Office on August 17t showed a negative
growth of -1.6% YoY (annualized) for the first time in three
quarters. The weak consumer expenditure and export

were the main factors.

B In terms of the contribution by components to Apr.-Jun.  ® |
2015 real GDP growth rate, consumer expenditure in the .
private sector was negative -1.8%, the first time since the
consumption tax hike last year. Consumer sentiment was
subdued by a series of food price hikes before realising
wage growth and also by the bad weather. Export
decreased YoY mainly by decline of exports to China. Even
net export (export minus import) negatively attributed by
-1.1%.
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B Public Demand and Housing contributed positively to the
real GDP this quarter. Increase in public investment
contributed positively to Public Demand. Housing
contributed positively for two consecutive quarters in a
moderate manner, after the decline of the last minute 13/46 13/10-12 14/4-6 14/10-12 15/4-6
demand before the consumption tax hike disappeared. (Year/Quarter)

B Contribution of Capex for Apr.-Jun. was almost nil after a (Note) Data is from Apr.-Jun. 2013 to Apr.-Jun. 2015. Real GDP growth rate is

quarter on quarter, annualized. Bar charts illustrate attribution to GDP.

Sharp Increase in the preVIous quarter' Recovery Of Capex Public Demand is a total of Government Consumption, Public Investment
after Jul.-Sep. is expected as corporate earnings expansion and Change in Public Inventories.

. . . (Source) SMAM, based on Cabinet Office, Japan data.

is continuing.

NN [TILI Ol Real GDP to recover after Jul.-Sep. for 1% growth in FY2015

B Concern over Chinese economic downturn seems to be recover after Jul.-Sep. for 1% growth in FY2015.
limited due to ample room for policy aid such as B Nikkei 225 slipped again below JPY 20,000 in August 21t

additional monetary easing and stimulus measures. reflecting concern over possible global economic
Recovery of export is expected as export to the US, slowdown. The Japanese equity market is expected to
Europe and Asia are firm. Expansion in corporate profits is rise in tandem with corporate earnings expansion led by

expected to push higher wages and consumer the moderate recovery of the Japanese economy if
expenditure . Real GDP growth rate will moderately Chinese economy can restore its stability.
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Please read this disclaimer carefully.
e This material is for non-Japanese institutional investors only.

The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the
economic outlook at present, and should be construed no warrant of future returns and risks.

Past performance is not necessarily indicative of future results.

® The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment

management fees, transaction costs, or re-balancing costs, etc.
The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

® The recipient of this report must make its own independent decisions regarding investments.

The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

e This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not

and does not guarantee its completeness or accuracy.

o All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM,

except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying
this material without SMAM’s authorization, or from disclosing this material to a third party.
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