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■On 24th Aug., the Nikkei 225 fell sharply by 
JPY 895.15 closing at JPY 18,540.68 to a 
level lower than the bottom in early July 
this year when the Chinese market was 
volatile. It is now at a record low in the 
past six months. Major equity markets fell 
on the concern over global economic 
downturn due to the downward revision of 
both China’s business outlook and the US’s 
leading economic indicators. 

■The Chinese equity market on the same 
day also fell sharply. At 15:00 Japan Time 
on 24th Aug., the Shanghai Stock Exchange 
Composite Index fell 7.2% from the last 
Friday close, to a record low since March 
this year.  

Focus is on Risk of Chinese Economic Downturn 

25 August 2015 

■It appears to be a worldwide stock plunge 
as stock prices fell even in the US and 
European markets on the 21st. The Dow 
Jones index fell, starting from Tuesday, to a 
record low since last October. JPY started 
to appreciate due to progress in overall 
risk-off sentiment. USD/JPY rate was JPY 
121.11 as of 15:00 Japan time on the 21st. 

■ Uncertainty over emerging market 
economies have been building up since the 
Chinese RMB was devaluated on 11th Aug. 
Equity markets of countries economically 
linked to China were also weak as risk-off 
sentiment prevailed. 

Nikkei 225 index, another day of a sharp fall 
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Today’s 

Point 1 

Topic 

Global risk-off pushes JPY higher 

Possible worldwide stock plunge 
Point 2 

Concern over global economic slowdown triggered by China  

Worldwide stock plunge and Japanese equity market outlook 
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(Source) SMAM, based on Bloomberg L.P. data.
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Disclaimer 
 
Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the 

economic outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. 

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 

SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not 

and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, 

except as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying 
this material without SMAM’s authorization, or from disclosing this material to a third party. 
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  Earnings of Japanese corporations are expected to maintain their growth momentum underpinned by solid 
domestic demand, weakening JPY and falling crude oil price. At this moment, the market started to question 
such outlook on uncertainty over global economic growth. Thus, the Japanese equity market will gradually 
regain its confidence once the Chinese economic data improves and additional economic stimulus measures 
are introduced.       

 The Chinese government has already started supporting its economy by introducing economic stimulus 
packages and monetary easing which is expected to improve the housing market and public investment. The 
market may continue to consolidate before acknowledging these improvements. In the long run, stock prices 
are expected to rise in tandem with corporate earnings expansion, however, it is necessary to carefully 
observe unstable price movement. 

Japanese equity market may recover once corporate earnings forecast is 
confirmed to remain intact with Chinese economic data improvement 

Future Outlook  


