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g Launch of “Fuel Cell Vehicle” R

Fuel Cell Vehicle (FCV) is a type of Electric Vehicles (EVs) using a new power generation system
(fuel cell) through reaction of oxygen with hydrogen. Unlike the EVs need storage batteries to charge
electricity, the FCVs generate electric power by themselves, combining hydrogen and air (more
precisely oxygen). The FCVs are known as the ultimate eco-friendly cars as it only discharges water.
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: Launch of “FCV?” for the first time in the world
Point 1 Received over 1,500 orders in just a month

B In November 2014, Toyota Motor Corporation (TOYOTA) announced a start of the FCVs sales in
Japanese market from December 2014. This is the first commercial sales of FCVs in the world.
The price on the tag was JPY 7.236million or around (including consumption tax), however, the real
price is lower than the original price considering the benefit of the JPY2million subsidy from
the government and JPY0.23million tax reduction on automobile weight & acquisition taxes in
the name of “Eco-car tax break”.

B According to the announcement by TOYOTA on January 22, the order for the FCVs surpassed their
prior projection significantly, reaching more than 1,500 units just in a month after the launch.
TOYOTA plans to start the FCV distribution also in the US and Europe from autumn of 2015.
Honda Motor Co. is also planning to start its commercial sales of FCVs within FY 2015.

Installing hydrogen stations is a key to spread FCVs
TOYOTA published its patents related to the FCV systems

to third parties for free

B Installation of more hydrogen stations and further lowering the car price are the keys for further
diffusion of the FCVs. We can travel about 650 km by an FCV with fully-loaded hydrogen.
The Japanese government plans to install around 100 hydrogen stations nationwide in 2015.
It is necessary to implement such promoting measures to enhance the level of user’s convenience in
order to make the FCVs more popular.

B On January 6, TOYOTA made an epoch-making announcement that the company was willing to
publish the patents related to the FCV systems for period till the end of year 2020. It is unusual to
allow third parties to use the next generation technologies for free of royalty. It is thought that
TOYOTA is to accelerate the FCV diffusion by supporting its competitors to develop more on its
FCV related technologies. Once the production efficiency is enhanced through mass production,
lower price can be expected.
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Spread of the FCVs would generate a new type of
eco-friendly energy business in the future

Future Outlook

B The government is supporting for more diffusion of FCVs

The Japanese government is supporting the FCVs to be widely spread by setting a load-map.
The load-map supposes the hydrogen fuel price to be lower than the fuel cost for the Hybrid
Vehicles by around 2020, and the FCV car prices almost equivalent to those of the Hybrid Vehicles
by around 2025. They are trying to help industrialisation of the new type of fuel batteries together
with promoting the FCV business which will contribute to enhancing energy efficiency and
avoiding deterioration in environments .

B The FCV related technologies create new types of energy industries

The wide spreading of FCVs has a large potentiality of generating new types of industries to give
a new energy source for electric power. The new energy is expected as a part of household use, not
limited to the hydrogen stations and hydrogen production.

Note: SMAM is NOT recommending or giving investment advise on TOYOTA or HONDA. These companies are
shown only for information provision purpose.
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Please read this disclaimer carefully.

e This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to
introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”),
or to provide information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit
investments, provide investment advice or service, or to be considered as disclosure documents under the Financial Instruments
and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic
outlook at present, and should be construed no warrant of future returns and risks.

@ Past performance is not necessarily indicative of future results.

® The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment
management fees, transaction costs, or re-balancing costs, etc.

@ The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

@ The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s
judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

® This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and does
not guarantee its completeness or accuracy.

o All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except as
otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without
SMAM’s authorization, or from disclosing this material to a third party.
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