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4 “Foreign Visitors”, Reaching 20 Million a Year )

The number of foreign visitors can be found in the “Number of foreign tourists visiting Japan™ statistics
released by the Japan National Tourist Organization (JNTO). The statistics for the last 2 months show
estimated “numbers of tourists” from 18 countries and regions which have a larger number of tourists to
Japan. Also, the Ministry of Justice releases provisional numbers of incoming tourists from 36 countries
@d regions for 3 months ago and before. Confirmed numbers are announced in the following year. )

Likely to achieve well ahead of the government’s initial target date
Total visitors till September this year was 14.49 million, increased 49% YoY
B The “Number of foreign tourists visiting Japan” in September was released by JNTO on October 21,
rising 46.7% YoY to 1.61 million. The number of visitors from most of the countries increased,
continued to be led by China with a growth of +99.6% YoY having the biggest share of 30.5%.
B The Japanese government had initially set 2020 as the target year of expanding the number of foreign

visitors to 20 million a year, but we may achieve it as early as this year. The government has now
changed its target to welcome 30 million foreign visitors in the coming future.

Point 2 Economic effect of JPY 3.5 trillion is expected
Led by consumption by Chinese travelers

B According to the “Consumption Trend Breakdown of Average Expenditure per Purchaser
Survey for Foreigners Visiting Japan”, (Chinese Travelers, JPY285,000)
released by the Japan Tourism Agency in
July 2015, Total Trip Expenditure per
person (consumed in Japan excluding
roundtrip airfare, etc.) rose +23% YoY to
JPY  177,000. Meanwhile, Average
Expenditure per Purchaser of Chinese
travelers was JPY 285,000.

B Assuming 20 million foreign visitors spend
JPY 177,000 per person, the economic
effect will be about JPY 3.5 trillion.
Actually, phenomena such as rising
accommodation fees for hotels, lengthening
of the delivery period of a sightseeing bus
up to 1 year and increase in department store (Note)  Data is from “Consumption Trend Survey for Foreigners Visiting Japan” (April-Tune 2015).
sales have been observed. (Source) SMAM, based on the Japan Toursm Agency data.
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No negative impact of global equity market plunge and the
China slowdown can be seen so far

Future Outlook

B No notable change in the number of foreign visitors

There was an uncertainty over the increase of foreign visitors’ numbers due to the global equity market
plunge and the China slowdown since August this year. Nevertheless, no notable change in the
number of foreign visitors have been observed in September. The slowdown of growth in numbers of
August can most likely be attributed to the refraining from travel before the long holiday of Guoging
Jie (Anniversary of the founding of the Peoples Republic of China) in October.

B The Spirit of “Omotenashi” or Japanese hospitality, is well appreciated

The number of Chinese travelers increased as the spirit of Japanese hospitality, cleanliness, shopping
information were widely spread through messages written on internet bulletin boards by those who
visited Japan, in addition to the weaker yen and issuance of multiple entry visas from January 2015.
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® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon
the economic outlook at present, and should be construed no warrant of future returns and risks.

® Past performance is not necessarily indicative of future results.

e The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

@ The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
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not and does not guarantee its completeness or accuracy.

e All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party.
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