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Asset Allocation of Public Pension Funds

m How much money do the public pensions put into Japanese stocks?

The Government Pension Investment Fund (GPIF) invested in Japanese stocks at 19.8% of
the total portfolio of JPY137 trillion at the end of December 2014. It is estimated to increase
JPY7.1 trillion if the Japanese stock investment weight is raised to the 25% policy asset mix.

B The asset under management of GPIF, M The JPY7.1trillion for Japanese stocks is equivalent
the largest retirement fund, grew by to approximately 2% of the market capitalization of
JPY10trillion to JPY137trillion at the end of Tokyo Stock Price Index (TOPIX).

December 2014 from March 2014. The foreign M In addition to the GPIF, the potential additional

bonds and stocks (both Japanese and foreign investment to Japanese stocks is anticipated to be
stocks) increased, while Japanese bonds more than JPY20trillion from other large sized
decreased sharply during the same period. public institutional funds if all of Postal Life
This movement proves that the pension’s Insurance (Kanpo), Japan Post Bank and the other
portfolio was rebalancing to meet the policy three large public pensions* raise the Japanese
asset mix announced in last October. equities allocation weight. Japanese stock market

B Additional JPY7.1trillion and JPY7.3trillion would be supported as those public funds are
would be allocated to Japanese stocks and coming into the market steadily.
foreign stocks, respectively, if this movement * Federation of National Public Service Personnel Mutual Aid Associations,
continues based on the policy asset mix from Pension Fund Association for Local Government Officials and The Promotion
the current portfolio as of last December end. and Mutual Aid Corporation for Private Schools of Japan
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(Note) The asset allocation (%) on the bar charts may notbe total 100% due to the round off.
(Source) SMAM, based on GPIF data.
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Disclaimer

Please read this disclaimer carefully.

e This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered
as disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the
economic outlook at present, and should be construed no warrant of future returns and risks.

@ Past performance is not necessarily indicative of future results.

@ The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

@ The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

@ The recipient of this report must make its own independent decisions regarding investments.

@ The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

@ The awards included in this report are based on past achievements and do not guarantee future results.

@ The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

@ This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can
not and does not guarantee its completeness or accuracy.

e All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party.
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