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 On 4th February, 12 member nations signed the agreement at Auckland, New Zealand and the contents 

of “TPP” were confirmed.  Focus is now on when it will come into effect.  To become effective, all 

member nations need to ratify the agreement within 2 years, or ratification by more than 6 nations with 

an aggregated GDP exceeding more than 85% is required.   
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Outlook of “TPP” after signing  

Point 2 

12 member nations have signed, progress toward becoming effective   
The birth of a huge trade agreement   

Ratification of Japan and the US is the key 
Expectations on countries who expressed intentions on participating are also high 

“Trans-Pacific Partnership (TPP)” is a trade agreement among twelve Pacific Rim countries to promote 

elimination of tariffs and liberalization of labor, goods, services and investment and also to make rules to 

match the 21st century, in a wide range of fields such as intellectual property rights, e-commerce, State-

Owned Enterprises’ discipline and environment.  Twelve member nations signed and confirmed contents 

of the agreement on 4th February 2016.  The huge trade agreement which accounts for almost 40% of the 

global GDP will come into effect after ratification by each country.   

 “TPP” can become effective without waiting for       

2 years if member nations comprising of more than 

85% of the total GDP ratify.  According to IMF, 

12 member nations’ total GDP is USD 27.7 trillion 

which accounts for 37.7% of global GDP (USD 

73.5 trillion) as of year 2015.  GDP of Japan and 

the US together account for 80.5% of that of 

“TPP” member nations as a whole.  Ratification of 

Japan and the US is the key for the birth of a huge 

trade agreement which accounts for almost 40% of 

the global economy.   

 

 There are high expectations on the participation of 

countries who have expressed their intentions, as 

“TPP” negotiations are progressing.  In addition to 

some ASEAN nations (e.g. Indonesia, Philippines 

and Thailand), Taiwan and Korea have expressed 

their intentions to participate.  New member 

nations will be accepted after “TPP” is launched.      
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(Note)    Estimate of year 2015.  GDP ratio of countries and region of global GDP. 

(Source) SMAM, based on IMF data. 

“Global GDP  (Breakdown by Countries & Regions)” 



 Disclaimer 
  

Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 
= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon                      
the economic outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any 
investment management fees, transaction costs, or re-balancing costs, etc. 
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The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 
SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 
entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can 
not and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of 

SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments, 
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party. 
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Future Outlook 

 In order for “TPP” to become effective, ratification by each member nation’s parliament is required, 

although the timing is likely to be determined by the status of US ratification.  It is believed that the 

earliest possible ratification by US Congress may be sometime in February as the presidential elections 

shift into high gear in the US.  If not in February, it is expected to be postponed to autumn after the 

elections.  

 

 Although the global economy is moderately recovering, growth of trade volume seems to have slowed 

down due to the Chinese economic slowdown.  In such context, member nations of “TPP” may enjoy the 

privilege of economic growth through expansion of trade volume as trade and investment can be freely 

conducted amongst member nations once “TPP” becomes effective.  Each nation, industries and 

corporations are required to proactively make use of “TPP”.   

The launch of the agreement depends on ratification by 

the US Congress 


