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“Extremely hot summer” in Japan this year

Japan Meteorological Agency(“JMA”) announces “Seasonal Forecasts”, weather forecasts for the
coming one-month and three-months. This summer was extremely hot mainly in Western Japan, in line
with “Seasonal Forecasts” released by JMA. Although, consumer spending is recently slowing down,
we expect increase in consumer’s motivation to buy seasonal products such as air conditioners,
\beverages and clothes due to extremely hot weather boosting up overall consumer expenditure.
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This summer was hot nationwide in Japan
In line with “Seasonal Forecasts” released by JMA

B JMA has 929 observation stations nationwide. It aggregates and officially announces climate data
such as temperature every day. According to climate data released by JMA, temperature of this July
and August in Japan nationwide were higher than a normal year, in line with “Seasonal Forecast™.

In Kanto region, the end of rainy season was about
one week later than a normal year. Compared to a
normal year, average temperature of Eastern Japan
was +0.5°C in July and +0.8°C in August this year.
Whereas, it was +0.7°C in July and +0.1°C in
August last year. You can see this August was
hotter than last year.

In Western Japan, July was +0.8°C and August was
1.3°C higher than an average year. Since last July
was 0.6°C lower and last August was 0.4°C lower
than a normal year, it is a large increase. According
to classification of IMA, 1.3 “C higher temperature
than a normal year is categorized as “substantially
higher than a normal year” and this is a level which
is called “extremely hot summer”.

B Consumer expenditure is currently lacking in M Meanwhile, retail sales in July announced on 30%

strength. Since rise in wages are limited,
consumers are refraining from spending much
money. Current Survey of Commerce released by
Ministry of Economy, Trade and Industry showed
that retail sales of Apr.-Jun.2016 decreased 1.4%
YoY deteriorating from 0.3% YoY decline in Jan.-
March. 2016.

It was especially hot in western part of Japan
This August was extremely hot, in contrast with cool summer last year

“Average temperature of major cities in Japan”
Average of July and August

Average Compared to a
Temperature normal year

(C) (C)
Sapporo 22.1 +0.8
Sendai 24.2 +1.2
Tokyo 26.2 +0.6
Nagano 25.3 +0.9
Niigata 25.8 +0.3
Nagoya 27.8 +0.8
Osaka 28.9 +0.9
Hiroshima 28.6 +1.0
Kaochi 28.2 +1.2
Fukuoka 29.0 +1.4

(Note) Average temperature: average of 60 days before 29t August.
(Source) SMAM, based on JMA data.

MOIERONEE Retail sales in July showed recovery due to summer heat wave

August was -0.2% YoY showing improvement by
narrowing negative margin. The background is
upward recovery in sales of clothes and personal
items which increased +1.3% and +2.0% in sales
of food and beverage, both YoY. Further rise in
retail sales in August is expected, since
temperature was extremely high in Western Japan.
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B Disclaimer

Please read this disclaimer carefully.

@ This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company,
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this
material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as
disclosure documents under the Financial Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon
the economic outlook at present, and should be construed no warrant of future returns and risks.

® Past performance is not necessarily indicative of future results.

e The simulated data or returns in this report besides the fund historical returns do not include/reflect any
investment management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

@ The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute
SMAM’s judgment as of the date of this material and are subject to change without notice.

® The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

e This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can
not and does not guarantee its completeness or accuracy.

e All rights, titles and interests in this material and any content contained herein are the exclusive properties of
SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments,
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party.
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