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(J apanese “Employment Environment” continue to improve\

“Employment Environment” can be captured by Labor Force Survey released by Ministry of Internal
Affairs and Communication and Employment Referrals for General Workers announced by Ministry of
Health, Labour and Welfare, both on a monthly basis. Among which Unemployment rate (ratio of
unemployed person out of total labor force) released in Labor Force Survey and Active job openings-to-
applicants ratio (ratio of number of job openings against one applicant at public employment security
office) announced by Employment Referrals for General Workers are ratios market focuses on.
Q—Employment Environment” is in good shape like it was in bubble economy period. )

“Employment Environment” is favorable
Unemployment rate was 3.0% and Active job openings-to-applicants ratio was
1.40 times

B According to Labor Force Survey released on 29t Unemployment Rate
November 2016, October Unemployment rate 5, )

(seasonally adjusted) was 3.0% (unchanged from
the previous month) maintaining low level since
August 1995. Number of Unemployed people 20
(seasonally adjusted) decreased by 50,000 MoM to
1.97 million which was below 2 million for the first M
time since 1.98 million recorded in February 1995.

B According to Employment Referrals for General 30 o
Workers announced on 29" November 2016,
October active job openings-to-applicants ratio rose
+0.02 points MoM to 1.40 times, the highest level 20 ‘ ‘ ‘ ‘ ‘
since August 1991, almost reaching 1.46 times  **"'4 4 Jands b dan-d (dlélr]tlhi(ear)
recorded during bubble economy period. Also, o

. A . . (Note)  Data period is from January 2014 to October 2016.
new job openings-to-applicants ratio (seasonally (source) SMAM, based on Ministry of Internal Affairs and Communication,
adjusted), which is the leading indicator of labor
market, rose +0.02 points MoM to 2.11 times.

Permanent employee number and ratio have increased
However, Active job openings-to-applicants ratio of permanent employees

was below 1 time

B |f you take a look at breakdown of Labor Force Survey by employment style (before seasonally adjusted),
number of both permanent and part-time employee rose +2.2% and +1.6% both YoY, respectively.
Number of permanent employee and its ratio have increased, as reflected to the rise in permanent
employee ratio over total employee (excluding executives) by +0.2 points YoY to 62.7%.

B On the other hand, according to breakdown of Active job openings-to-applicants ratio by employment
style (before seasonally adjusted), that of permanent employees was still below 1 time (0.92 times), while
that of part-time workers was 1.48 times.
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Utilize labor force more effectively by accepting different types
Future Outlook iz Ively Dy pting di yp
of employment

B As overall “Employment Environment™ is continuously favorable, discussion over employment style
such as work-style reforms is progressing. Job openings-to-applicants ratio of part-time employee is
much more larger than that of permanent employees due to great demand for part-time workers.
However, part-time employee tends not to proactively consume as their life is unstable due to their
opaque future outlook because of significant difference in labor conditions compared to permanent
employee in many cases. Effective utilization of labor force and increase in consumption is expected to
be led by proper evaluation of job assignment and performance of employees, while accepting different
types of employment.
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Please read this disclaimer carefully.
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® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to
introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”),
or to provide information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit
investments, provide investment advice or service, or to be considered as disclosure documents under the Financial Instruments
and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic
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e Past performance is not necessarily indicative of future results.
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@ The recipient of this report must make its own independent decisions regarding investments.
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judgment as of the date of this material and are subject to change without notice.
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