
Point 1 

 

 

 

 2016 Jul.-Sep. real “GDP” growth rate (Second preliminary estimate) announced on 8th December 2016 was 

+0.3% QoQ (+1.3% YoY, annualized), revised down from +0.5% QoQ (+2.2% YoY, annualized) of initial 

estimate. From the demand components, private consumption and private residential investment were 

revised up while private non-residential investment was revised down. 

 

 Downside revision of second preliminary estimate was taken as a little surprise since majority expected not 

much of revision from first preliminary estimate based on Financial Statements Statistics of Corporations by 

Industry announced on 1st December 2016. 
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Point 2 

2016 Jul.-Sep. real “GDP” growth rate was revised downward 
This revision was a little surprise as market expected no big change 

New GDP is based on “2008SNA” 

GDP of FY2013 to FY2015 were revised upward 

“GDP” is an abbreviation of Gross Domestic Product. It is the aggregate of added value of products and 

services produced in a certain period and is deemed to measure size of economic activities in a country. 

Generally, the economic growth rate is shown by “GDP” growth rate. Every five years, the measurement 

standard is revised. This time, revision was made from 2016 July - September second preliminary estimate 

based on new international standard of “2008SNA”.    

 Second preliminary estimate was calculated 

based on new international standard of 

“2008SNA” besides revised from initial estimate 

as usual. The most significant change was the 

recognition of R&D  spending as capital 

expenditure, counted as a “GDP” component 

which is considered as an investment to generate 

added value.  

 

 “GDP” of FY2013 to FY2015 were revised 

upward by 0.4% ～ 0.6%, as measurement 

standard was changed. Relevant reasons of 

upward revisions were; (i) increase in capital 

expenditure by improvement of estimation 

method of construction sector for FY2013, (ii) 

also due to abovementioned “2008SNA” adopted 

in FY 2014 and (iii) increase in private 

consumption by introduction of detailed basic 

statistics from preliminary estimate to annual 

estimate for FY2015.   

 “GDP” growth rate was revised based on new measurement standard 

(Note) 2016 Jul.-Sep. is Qi (annualized), FY2013 to FY2015 is YoY. 

(Source) SMAM, based on Cabinet Office, Japan data. 

Before Revision After Revision

2016 Jul.-Sep. 2.2 1.3

FY2015 0.9 1.3

FY2014 ▲ 0.9 ▲ 0.4

FY2013 2.0 2.6

"2016 Jul.-Sep.GDP (Second Preliminary estimate, %)"

Real GDP Growth rate



 Disclaimer 

  

Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to 
introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), 
or to provide information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit 
investments, provide investment advice or service, or to be considered as disclosure documents under the Financial 
Instruments and Exchange Law of Japan. 
= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic 

outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments.                              

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s 

judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and 

does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except 

as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without 
SMAM’s authorization, or from disclosing this material to a third party. 
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Future Outlook 

 Japanese nominal “GDP” of FY2015 increased by more than JPY 30 trillion from JPY 500.6 trillion 

(before revision of measurement standard) to JPY 532.2 trillion as R&D spending was included in “GDP” 

based on revised measurement standard. If Japan can keep its nominal GDP growth similar to FY2013 to 

FY2015 (Average of about 2.5%) , Abe government seems to be able to achieve its target of nominal 

“GDP” of JPY 600 trillion by around year 2020.    

Achievement of JPY 600 trillion nominal GDP target set by 

Abe government is becoming realizable 


