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“Integrated Resorts” Promotion Bill was enacted (Japan) )

“Integrated Resort” is defined as tourism and commercial complex with combined facilities such as casino,
international convention center/exhibition hall, hotel, amusement facilities and shopping mall. It is often
referred to as IR which is an abbreviation of “Integrated Resorts”. It is expected that number of foreign visitors

Japan (both tourists and business visitors) increases and companies related to the businesses benefit, once

construction and operation of “Integrated Resorts” start. “Integrated Resorts” Promotion Bill (Casino Bill)
Qassed Diet and was enacted on 151 December 2016.

The bill was enacted by a vote in the Lower House plenary session

“Implementation bill” is required to be enacted within one year

Before dawn of 15" December 2016, “Integrated Resorts” Promotion Bill was enacted by a vote in the
Lower House plenary session with majority vote from Liberal Democratic Party and Nippon Ishin no Kai.
This bill is still a basic law which promotes construction of facilities such as casino, international
convention center/exhibition hall and hotel as an “Integrated Resorts”. The bill requires the Japanese
government to enact “Implementation bill” which incorporates regulatory requirements and concrete
provisions to deal with gambling addiction within one year.

- Expectation on attraction of foreign tourists
Point Provision to deal with gambling addiction is necessary

Legalization of casino by “Integrated Resorts” Promotion Bill seems to be effective to further enhance Abe
administration’s promotion to attract foreign tourists. In addition, earnings expansion of “Integrated
Resort” related corporations are expected, supported by such deregulation.

With regard to casino, a part of “Integrated Resort”, adequate measures are required as there is concern
over (i) increase in gambling addiction, (ii) involvement of antisocial forces and (iii) money laundering.

Casino resorts will start operation after 2020 Tokyo Olympic
Future Outlook .
Games and will help boost the economy

Focus of “Integrated Resorts” Promotion Bill will shift to preparation of “Implementation bill” within one
year after the enactment of promotion bill. “Implementation bill” needs to incorporate various issues such
as (i) selection of construction location, (ii) designing of regulatory body for operators and (iii) crime
prevention measures. Therefore, first operation of “Integral Resorts” is expected to start after 2020 Tokyo
Olympic Games and demand stimulation effect after the Tokyo Olympic game will gather attention.
Economic ripple effect is expected through expansion of range of economic and consumption activities, as
“Integrated Resorts”, integrated multiple entertainment facilities, will become a new Japanese tourist
attractions.
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B Disclaimer

Please read this disclaimer carefully.

e This material is for non-Japanese institutional investors only.

® The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to
introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”),
or to provide information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit
investments, provide investment advice or service, or to be considered as disclosure documents under the Financial
Instruments and Exchange Law of Japan.

® The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic
outlook at present, and should be construed no warrant of future returns and risks.

@ Past performance is not necessarily indicative of future results.

® The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment
management fees, transaction costs, or re-balancing costs, etc.

® The investment products or strategies do not guarantee future results nor guarantee the principal of investments.
The investments may suffer losses and the results of investments, including such losses, belong to the client.

® The recipient of this report must make its own independent decisions regarding investments.

® The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s
judgment as of the date of this material and are subject to change without notice.

@ The awards included in this report are based on past achievements and do not guarantee future results.

® The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized
entities/individuals.

@ This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and
does not guarantee its completeness or accuracy.

o All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except
as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without
SMAM’s authorization, or from disclosing this material to a third party.

Registered Number: Kanto Local Finance Bureau (KINSHO) No.399
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