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| Today’s [LRCe] APAC REIT Markets (May 2019)

REITs will continue to be favored with their high dividend yields and growth expectations
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The REIT markets continue to expand
with large-scale development Dividend Yields of REITs and 10-year
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acquisitions and rent increase. In Singapore, for example,
the development of large-scale facilities is expected to
continue supported by government-led urban planning.
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expansion in real estate market.

B Also in Hong Kong, the largest REIT is pursuing a
business strategy of selling properties in Hong Kong at

high prices and buying properties in mainland China to -1

benefit from higher rents than Hong Kong. We expect its AU SG HK us UK Jp

revenue growth by rent increase and high dividend yield (Note) As of the end of Apr 2019. As for Dividend Yields, REITs are based

growth Supported by possible increase in number of on S&P Developed REIT Index (Total Return) by country and region and 10-
ties i inland Chi in it toli year Government Bonds are based on Bloomberg L.P.

propérties in mainian Ina In Its portrolio. (Source) SMDAM, based on FactSet and Bloomberg L.P. data.

m Investors are expected to remain attracted by strong earnings and high
dividend yield of APAC REIT

B Although the APAC economy may temporarily slowdown due to the recent resurgence of US-China trade friction,
high economic growth is expected to continue. As interest rates are likely to remain low, APAC REIT will continue
to be preferred with its high dividend yield and defensiveness as a nature. Especially in Australia, speculation of
early cut in interest rates by RBA is growing, which is likely to be a tailwind for the REIT markets.

* This report is a translation of Japanese report prepared on May 23, 2019.
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Please read this disclaimer carefully.
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The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are
intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui DS Asset Management
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The awards included in this report are based on past achievements and do not guarantee future results.
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