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The Topic of This Month

Positive signs in the Japanese economy — Economy
Watchers Survey

The economy watchers survey is based on questionnaire data from 2000 people engaged in
jobs or industries that enable them to sensitively gain a sense of development in local
economies such as taxi drivers, retail shops, manufacturers, carriers and ad agencies, running
from the 25t of every month to the end of the month. With the resurgence of the coronavirus
abating in late August, the DI for current conditions continued to improve for four straight
months with the DI for future conditions turning up.

DI for current conditions improved for four straight months
According to the Economy Watchers Survey for August, the “DI for current conditions
(seasonally adjusted)” was 43.9, up 2.8 points from the previous month. It continued to climb
for four straight months, surpassing the pre-coronavirus level in January (41.9). All the
activities (household/ corporate/ employment) improved. Above all “Employment-related”
rebounded sharply above all from a low base. When we look into details of “Household activity-
related”, “Food and beverage” was the only industry that declined due to its vulnerability to
social distancing measures.

The “DI for future conditions” also moved up by 6.4 points to 42.4. Figures in all the activities
improved just like those for current conditions. Even the one for “Food and beverage” improved
drastically. With the resurgence of the coronavirus being nicely contained, it seems all the
sectors are more upbeat about their futures than before.

Use rate of positive words decreased

According to our own text mining analysis, the use rate of positive words in comments for the
“current conditions” fell below the one of negative words in the same for the first time in three
months. Use frequency of words such as “coronavirus”, “pneumonia”, and “social distancing”
didn’t fall much, which appears to provide evidence that people are still worried about the
resurgence of the coronavirus.

On the other hand, the use rate of positive words for the “future conditions” exceeded the one
of negative words for four straight months. For example, the use rate of the word, “social
distancing” sharply decreased. The economy seems to have regained a measure of brightness
as the virus infection has run its course.

Hopes of the economic recovery vs. concerns over the pandemic
While the Cabinet Office left its overall assessment of the economy unchanged by saying “We
see some signs of the economic recovery despite severe damages due to the coronavirus
pandemic,” it changed its future prospect from “Concerns about the trend of pandemic is
growing despite expectations for the recovery,” to “We can anticipate the economic recovery
amid concerns about the trend of pandemic.” The government showed confidence in the
prospect of its policy management that combines the inhibition of virus infections with the
resumption of the economy.

COEBEROERR-J(CHEROIHA(CHIOTOFRFIRZEHL THNET . AT THEERIZE.
LERIHERWERIRTEDEOTH., FEROMERRUTIZIRIEOREF 2 REHENIRILIT ZEDTEHIEE A,
FERTFEREBEINZZENHDET .
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